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——————— ————— 
THE FACTOR OF PERSONALITY. 

It was not hero worship that caused the intense 
interest of the financial and commercial world in 
Harriman’s health, but consideration of the overtow- 
ering position of this man in the economic affairs ot 
the nation. It was simply a cold business proposition, 
for the disappearance of such a personality of mighty 
brains and activities would mean the loss of a valu- 
able asset of a country which has gained by his con- 
structive railroad abilities. 

Progress in every line is not the work of chance, 
but of men. It was Harriman who built up a mighty 
railroad empire. The territory he has developed did 
not grow by accident, or might look differently if an- 
other man would have tried to develop it. 

It is personality that makes history or starts pro- 
gress Or moves commerce or creates values and shapes 
the economic affairs of nations. The world to-day 
would look differently had Mohammed or Napoleon 
|. or George IV. or Washington or Lincoln never 
existed. Nothing on a large scale can be achieved 
without leadership. On all great events the force of 
individuality is stamped. While the world always 
manages to adjust itself to new conditions, and no 
man of destiny, after fulfilling his mission is found 
indispensable, yet, like the individual, it does not like 
to lose valuable men. 





THE PASSING OF EDWARD H. HARRIMAN. 

We saw Mr. Harriman on the day of his return 
from abroad last Tuesday, and were convinced that 
our informants knew of what they spoke in our issue 
of a week ago when we announced, on the authority 
of Mr. Harriman’s closest friends, that the financier 
would never again appear as an active figure in the 
world of finance or railway management. 

It was a painful sight to se that pathetic little 
figure, wasted and worn by disease, totter down the 
gangplank of the big liner as she lay at her berth. 

l‘eeble to the last degree, best describes Mr. Harri- 

an’s appearance, but the dull, glassy eye, sunken to 
's deepest depths, tells of the inroads of some for- 
idable malady that has challenged the skill of the 
st renowned specialists in Europe. What it is that 
‘las stricken this man we are not prepared to say, since 

e able physicians who have surrounded Mr. Harri- 

in refuse to make any statement. It can be said, 

wever, on the highest medical authority in this 
ty that Mr. Harriman is being treated for a very 





serious malady for which modern science has not yet 
discovered a cure. All that can be done for the 
financier is to ease his pain and give him 
that rest which the burdens of his colossal enterprises 
is strength. It is pleas- 







denied to him in the days g# 
ing to know that Mr. Hfagiman’s business affairs are 
in the hands of faithful and strong interests who 
may proceed with their, development without the va- 
rying phases of Mr. Harriman‘s condition affecting 
the final result. 

OUR MARITIME EXPANSION. 

The advocates of a ship subsidy law, to enable our 
maritime trade to expand have already started to pre- 
pare public opinion in favor of a ship subsidy bill. 
lt is known that more members of Congress than ever 
before are now favoring such a measure. The Pres- 
ident is also known to favor steps for expansion of 
our ocean-shipping trade. It is therefore very prob- 
able that next Congress will pass such a bill which 
will enable us to carry on our present “shipless for- 
eign trade” under the American flag. 

As long as England, France, Germany and Japan, 
the nations whose vessels carry most of our ocean 
trade, pay ship subsidies, there will be no hope for 
us to have a big mercantile marine without adopting 
a like policy. 

Our trade with England amounted last fiscal year 
to $723,000,000, of which $515,000,000 consisted of 
exports; that with Germany amounted to $478,000,- 
000, of which $235,000,000 was export; that with 
l'rance amounted to $227,000,000, of which $109,- 
000,000 Was export. 

There is no reason why most of this business should 
not be carried on in our own vessels, under our own 
flag, and the profits of it should not go to our people. 
Out of the total of $2,174,000,000 worth of trade be- 
tween the United States and the nine principal mari- 
time centers, our own ships have last year carried 
only 8 per cent., while at least one-third ought to go 
under the American flag. We cannot expect any 
maritime expansion without a big American fleet 
until we foster one by like methods by which the 
great shipping trade of Europe has been built up—by 
subsidies and abolition of obsolete shipbuilding laws. 

Our commercial future depends on maritime ex- 
pansion, and it is sheer folly to expect it without 
government help and encouragement. It is a case of 
penny-wisdom and pound-foolish to oppose a ship 
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subsidy bill. It will finally have to come, for there 
is no other way to give us a great fleet of merchant- 
men;-but the sooner it comes to a restoration of the 
American fleet on the high seas, the better for us. 





HARRIMAN’S HOMECOMING. 

“I have come home for a cure and not for work,” 
said Harriman at the spectacular reception given him 
on the occasion of his homecoming last Tuesday. He 
appeared an emaciated and enfeebled man, just as all 
people look after taking the cure at Bad Gastein, a 
cure that runs men down before starting them on the 
road to recovery. 

He could not refrain from giving the world, 
through the reporters whom he had invited to accom- 
pany him from the landing-place to his castle at Ar- 
den, a little talk, although there was in the talk very 
little news to indicate his future plans. He spoke 
optimistically of the future, but declared that there 
was nothing farther from him now than dividend 
increases or segregation plans. On what he does not 
want to talk, the role he or his railroad system will 
play in the affairs of the New York Central, he 
plainly stated that he prefers to keep silent. He, how- 
ever, said that he contemplates improvements and 
extensions of his railroads, and is anxious to give the 
public the best possible service. 

In his interview, he emphasized especially the fact 
that the Southern Pacific is going to remain on a 
6 per cent. dividend basis, and that it was his inten- 
tion to make this dividend safer instead of raising it. 
No like remark was made regarding the dividend 
policy of the Union Pacific, which can easily increase 
its dividend, as it will probably earn in the current 
year more than twice the present Io per cent. divi- 
dend. . 

That Mr. Harriman is fully aware in what direction 
railroad extensions would be advantageous, both to 
his railroads and the nation, is indicated by his re- 
mark that his attention will be centered on irrigated 
lands, from whose development the greatest national 
benefit can be derived. 





NOW ONLY AN ACADEMIC BODY. 

The United States Circuit Court for the Northern 
District of Illinois last Tuesday handed down a de- 
cision which is of far-reaching importance, for if 
sustained by the Supreme Court it will curtail the 
powers of the Interstate Commerce Commission to 
such an extent as to make it a mere academic body, 
vested with the right to pass opinions whether rates 
are reasonable or not, and not to dictate what the 
railroads have to do. 

The decision was in the now-famous Missouri 
River and Denver rate cases, in which the Interstate 
Commerce Commission sought to enforce the adop- 
tion by the railroads of the principle that the through 
rate should always be less than the sum of the local 
rates, and therefore ordered a rate reduction, against 
which the Western railroads sought an injunction and 
obtained it. 

The results of this decision will be to deprive the 
commission of the initiative in rate-making, which 
it has exercised, and to confine its powers to questions 
of discrimination and reasonableness of freight rates. 


It means savings of millions of dollars for the rail- 
roads, which otherwise would have been forced to 
adjust their rates to a lower basis. Under this de- 
cision the management of the railroad has been 
wrested from “the artificial hand” (as the judges call 
the Interstate Commission) “that Congress never in- 
tended to be put on commerce,” and returned to its 
rightful owners, the shareholders, who are exercising 
their vested rights through their agents, the directors. 
It will, however, depend upon the Supreme Court to 
finally decide whether the railroads are to be managed 
by those who have put their money into them or by 
an outside body, which the Circuit Court calls an arti- 
ficial hand. 





THE HUGHES COMMISSION’S WORK. 

The committee appointed by Governor Hughes to 
investigate Wall Street and make recommendations 
to curb the evils of speculation, did its work so quietly, 
a method with which the public had been unaccus 
tomed, that carping critics charged it with being a 
whitewashing committee, rather than one from which 
much good might be expected. 

The results that have followed its report, however, 
shows that in actual good accomplished this commit- 
tee has done much more effective work than all other 
commissions organized for the public’s benefit com- 
bined. 

It has prompted the New York Stock Exchange to 
drop its unlisted department, the scene of many coups 
by speculators aimed at relieving the public of its 
cash. It shamed the Metal Exchange, and now the 
Mercantile Exchange, into abandoning fake quota- 
tions and to replace them by those of actual trading. 
It has spurred into some semblance of activity a latent 
honor on the Curb to do something to banish from ‘t 
the conscienceless rascals who are using the market 
as a trap to catch unwary investors. 

All this has been accomplished quietly, but thor- 
oughly, and goes to prove that reforms need not be 
accompanied by a lot of noise. 





LABOR TYRANNY. 

Bloody riots in connection with the strike at McKee’s 
Rocks calls attention afresh to the singular Trades 
Union hallucination that a man or an association of men 
can give up jobs and still hold them. It is as though 
they held a sort of astral mortgage on a vacancy created 
by their own physical desertion. Unions can never hope 
to gain and hold the respect and sympathy of the sov- 
ereign people until they recognize the inalienable right 
of every man to the peaceful enjoyment of a fair and un- 
trampled market for his own services. Curtailment of 
that right is an infringement of personal liberty not to 
be tolerated in this land of the free. 





MIDSUMMER MADNESS. 

A dog-day wager that there were more dollars in the 
share capitalization of United States Steel Corporation 
than seconds in time since the birth of the Saviour, was 
supplemented by the production of the following statis- 
tics by an amateur lighting calculator: 

Minutes since the birth of the Saviour (1909 


years, 365 days to the year)............sece- 1,003,370,400 
Dollars in original share capitalization of Steel Trust: 
SE ccocus uddece. Rosneeedaeel $506,473,000 
Preferred ....... Tae 506,473,000 $1,012,946,000 
Present share capital, preferred.... 360,081,000 
Present share capital, common .... 5083 


WEE SA nncdens wesdas doo kednere $863,384,000 
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GIANTS OF WALL STREET. 

With cordial and unqualified recognition of his genius, 
and with kindest good wishes for his restoration to 
health and activity, it is nevertheless appropriate to re- 
mark that several gentlemen of commanding personalit) 
have dominated the stock market during the last fifty 
years as completely and overwhelmingly as Mr. Harri- 
man has done since the panic of 1907. 

They filled the stage in their day and generation as 
fully as Mr. Harriman has ever been able to do. The 
great difference between most of them and Mr. Harriman 
is that their stage was smaller than his. In their way 
it is not unlikely they were as big as he is. To the limit 
of their respective situations most of the giants of other 
days held the public eye as sensationally and performed 
as magnificently as he. 

The effect that is produced depends after all largel) 
on the sense of relationship and proportion. By com- 
parison with the great battles of our own Civil War of 
1861-64 or between the Japanese and Russians, 1904-5, 
the decisive struggles of the American Revolution were 
little more than skirmishes, yet they made possible the 
most splendid nation of all the ages. They were im- 
portant beyond any other battles won on larger fields 
before or since. They were fought on smaller stages, 
but every space behind the footlights was crowded. The 
frame on the Russo-Japanese war pictures may have 
measured larger with the yard stick than that which 
compassed the one that centered about George Washing- 
ton; in value to civilization and human liberty the earl- 
ier creation was in a class by itself. 

On the Wall Street stage before Mr. Harriman made 
his appearance as a star of first magnitude were Jay 
Gould, W. H. Vanderbilt, ‘‘Commodore’’ Cornelius Van- 
derbilt, Daniel Drew and many others who strutted 
briefly before the footlights, each in his day the Crowned 
King of high finance and the arbiter of prices and for- 
tunes. 

It was only five short years ago that Mr. Morgan was 
the central figure looming largest in the foreground of 
epoch-making affairs of finance. (And by the way, Mr. 
Morgan is bigger at this moment than ever before in his 
tremendous career, although to his personal satisfaction 
somewhat less in the limelight.) ‘“‘Too much Morgan” 
was the theme of financial prose and verse writers of 
two Continents. 

A dozen times during James R. Keene's thirty years 
in Wall Street (and not infrequently for protracted per- 
iods) there have been vivid ‘“Keene markets” to mystify 
the traders and draw the fire of the sharpshooters. John 
W. Gates focussed speculative attention in Wall Street 
for two or three years, and so did the late H. H. Rogers 
in conjunction with his associates, William Rockefeller 
and Henry C. Frick. The two last mentioned are stil! 
potent factors on occasions. 

Mr. Harriman will in turn be succeeded by somebody 
seemingly as powerful, and Wall Street will do the heir 
homage; and he in the course of human events will 
make room for another, and so on ad infinitum. The 
stage will grow continually larger and the performers 
will have to achieve more mightily to occupy the ex- 
panded area between the wings. 

Wall Street will be in the future as it has been in the 
past, bigger than any man or group of men located and 
doing business therein. 

“HELPING THE WEST.” 

We are being afflicted with the annual recurrence of 
the trans-Mississippi announcement that the ‘‘West has 
money enough of its own this year to move the crops, 
and that it can get along without the ‘help’ of the East.” 
As a matter of fact, the West has been for years moving 
its crops with its own money, and whatever “help” the 





East has extended has been in response to drafts drawn 
against Western deposits in Eastern centers, particular]) 
New York. It is the same kind of ‘‘help’’ given by banks 
to individual depositors in honoring checks against cur- 
A couple of years ago New York banks 


rent accounts. 








stood off their western depositors wherever they could 
and bridged over a panic emergency of their own with 
an issue of about $100,000,000 in clearing house cer- 
tificates, currency not recognized in the Minnesota wheat 


fields. 





THEY WANT MORE. 

And now it is a big $60,000,000 coke combination that 
is threatened with failure because owners object to the 
valuation put on their properties by the appraisers. The 
underwriters are also evincing a disposition to kick over 
the traces. The coke properties are in the Pittsburgh 
district and are owned thereabouts and New York. 





IS THE BULL MARKET TO GO ON? 

Now that the huge speculative following which Mr. 
Harriman’s daring operations in railroad transportation 
and finance built up and enlisted into a compact army of 
faithful retainers has reluctantly come to _ accept 
Mr. Harriman’s effacement as a fact, the question natur- 
ally arises: 

Is the bull market to go on without the old leader? 

We think a clear setting forth of the present situation 
as to the whereabouts of the stocks will in a measure 
answer this question. We also think that it can be said 
with confidence that the large interests which have been 
financing and managing the bull campaign for two years 
have not as yet had a market of sufficient breadth or 
strength to market all of the stocks they took over at 
the time of the panic or for purposes of support have 
bought since. One reason for making this statement is 
that the loans of these interests in the London, Berlin 
and Amsterdam banks, backed as they are as to security 
by not only stocks, but bonds, amount to the enormous 
sum of $450,000,000. Had the public taken any con- 
siderable quantity of stocks off the hands of these in- 
terests the stocks would now be held as security for loans 
here in our own banks and trust companies. 

The large interests have undoubtedly sold, since the 
panic, a vast quantity of stocks, but the stocks haven’t 
always stayed Sold, hence the necessity for taking them 
over again and refinancing the operations abroad. 

Recent developments in stocks have not conduced to 
the enlistment of the public hence it seems reasonable 
to conclude that the bull market is not over and from 
present indications is not likely to be over for some 
time, possibly a year or more. The present temper of 
the large interests, as we gather it from the guarded 
wording of the talks which come from first hands, is 
that a period of uncertainty is now reached and that a 
rest cure, which might be preceded by a violent purging 
of the speculative situation, is needed. If there should 
be any great recession from the present level it is con- 
fidently asserted that in the hour when the situation will 
look the blackest there will be ready those who will take 
over all offerings, long and short, preparatory to in- 
augurating a new campaign whose topmost height, if they 
could be viewed at this time, would make the present 
market observer dizzy trying to view them. 

Some day, when, we do not pretend to say, the great 
banking captains will gather in their offices for a last 
final consultation and they will give the word to let go. 
That time will see great stock and bond quotations, not 
now thought of, fully accomplished and there will not 
be a flaw in the sky. Business will be rushing along in 
unprecedented volume, there will be a famine in cars, a 
famine in the cotton goods market, merchants will be 
months behind in their deliveries and the orders will 
be rolling in beyond all expectations. Then the pub- 
lic will wake up some morning and see the whole com- 
pleted structure punctured by the recklessness of some 
individual or group of individuals, or it will be found 
that this or that great big interest has unwisely overex- 
tended and the huge structure, so many years in building, 
will topple over. That will be a panic. Then the same 
interests who took up the wreckage of 1907, or their 
successors, will pick up that wreckage and undaunted 
by the huge task before them, will proceed to re-erect the 
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structure. This is the law of progress and will go on 
till the end of time unless some other and wiser power 
than we now know of can build for us a structure that 
will never fall. 





JERSEY TURNS LOOSE ON TRUSTS. 

The State and local tax officials of New Jersey have 
turned loose on the many big corporations chartered by 
that State. 

Jersey City has just employed an expert, J. H. Ehre- 
hart, who, after a superficial inquiry, has summoned be- 
fore him the representatives of corporations capitalized 
at many hundred millions of dollars, including the 
Smelting Trust, and the Amalgamated Copper Company. 
The Steel Trust aid the Sugar Trust were to have been 
overhauled, but proved they were the representative of 
the Amalgamated Copper Company and warned the ex- 
pert that if his policy was persisted in it would drive the 
big corporations from the State to seek incorporation 
elsewhere. 

It is asserted that this latest crusade was brought 
about by the discovery that a corporation, name not 
given, and capitalized at $10,000,000, on which capitali- 
zation, it is alleged to pay big dividends, was practically 
escaping taxation in New Jersey. 

It may be that this large concern pays no tax to 
Jersey City, and for the very good reason that the com- 
pany only maintains an office there, but the company 
pays a State tax on its capital under the corporation law. 
This is all it is required under the law to pay. It seems 
unnecessary to state that the New Jersey policy, if per- 
sisted in, will have just the result stated by the Amalga- 
mated Copper Company, that is, drive the corporations 
from the State to less hostile shelter in other States. 





CANADIAN PACIFIC AND SOUTHERN PACIFIC, 
Both the Largest Landholders on the Continent. 

One of the greatest assets of the Canadian Pacific is 
considered its enormous land holdings in the Northwest. 
So far it has already realized on them over $60,000,000 
and the remaining unsold 13,000,000 acres are consid- 
ered worth at least $125,000,000. To this is partly due 
the high price of the stock and the prospects of large 
dividends... 

Yet, the Southern Pacific, as a financial writer re- 
cently pointed out, is even a larger land holder than the 
Canadian Pacific; in fact, it is the largest land holder in 
North America, for through its many subsidiary com- 
panies it owns undeveloped lands in Oregon, California, 
Nevada and Texas exceeding 15,000,000 acres. The 
most valuable of these extensive land holdings are those 
in Oregon, which are largely covered with timber of 
high commercial value and up to the present time have 
been withheld from the market. 





A SILLY STORY. 

Apropos of the widely circulated fool story that Mr. 
Harriman's homecoming was hastened by the discovery 
of a deep-laid plot on the part of enemies and false 
friends to loot the Union Pacific treasury, depose him 
officially and put his “dearest foe,’’ Edwin H. Hawley, 
at the head of the Harriman corporations, it may be 
stated on the highest authority that Mr. Harriman and 
Mr. Hawley are very close friends, both socially and 
in business. 

They fell out several years ago over Mr. Harri- 
man's failure to give Mr. Hawley voice or standing in 
the Southern Pacific management after its purchase from 
the Huntington estate, a trade engineered by Hawley, 
but that wound has healed long since. For a year or 
more previous to Mr. Harriman’s trip abroad he had 
Mr. Hawley as his guest of honor at his Arden home 
frequently, sometimes for days at a stretch. When in 
the city they were very often together, and their intimacy 
steadily grew closer. If it be that Mr. Hawley is sche- 
duled for the Harriman succession it will be by act of 
Mr. Harriman himself, and not through the contrivance 
of his enemies. 


TO HAVE AND NOT TO HAVE. 

To get a melon and not be able to enjoy it must be 
exasperating to the recipients. Such, however, is 
the position of the Western Union shareholders. Their 
company was awarded by the referee, after 25 years liti- 
gation with the American Telegraph & Telephone Com- 
pany, upwards of 20,000 shares of stock in the subsidi- 
ary telephone companies, and $2,500,000 in cash, the 
whole representing a market value of nearly $5,000,000. 
If this was in the company’s treasury, it could at once 
declare an extra dividend, but it is likely that many 
years will pass before the money finally gets there, for 
the Telephone Company will carry the case higher. In 
fact, the litigation may continue for another ten years 
before it is settled unless the two companies get together 
and arrange an adjustment out of the courts. Until it is 
out of the way it will often be used in bull markets to 
lift the price of the stock. 





THE STIMULUS OF FREE HIDES. 

The act of Congress putting hides on the free list has 
been quickly followed by the formation of a 
very strong syndicate to buy or build a fleet of colliers 
to transport coal from our South Atlantic ports to Argen- 
tine and bring back duty-free hides. The organizers of 
the project have convinced capitalists that it will be a 
big-money maker. 





THE NEW CHICAGO GREAT WESTERN. 

J. P. Morgan’s reorganization syndicate secured this 
railroad for $12,000,000 at the public sale on Aug. 21, 
and the old Chicago Great Western has ceased to exist. 

Of the holders of the old $44,525,420 common stock- 
holders those of $25,609,400 and of the holders of the 
$23,051,942 Preferred B stock those of $18,341,300 have 
agreed to the reorganization plan and to pay the $15 
assessment on these shares, but the stock deposited did 
not come from the holders of last year, for most of them 
have thrown the stock away, to save what could be saved. 
Those who have decided to pay the assessment have prob- 
ably bought this stock at the bottom prices of the last 
few months and are willing to take chances. The hold- 
ers of the preferred A under the reorganization get 120 
per cent. in new common, while owners of preferred B 
receive 60 per cent. in new common and 15 per cent. in 
new preferred and are assessed 15 per cent. The com- 
mon shareholders are assessed 15 per cent. and get 40 
per cent. in new common and 15 per cent. in new pre- 
ferred. 

Even when reorganized, the capitalization will be too 
high—$96,000,000 for a line of not much over 800 miles. 
The outlook of the new common stock for dividends is 
considered almost hopeless for years to come. The first 
mortgage bonds of the new reorganization will, however, 
if bought cheap, be a good investment. 





Individual Investors 


N addition to a large volume of business with insti- 
tutions, for many years we have made a specialty 
of selling high grade bonds to private investors 

—our investing customers make one of the larg- 
est lists of any banking house or institution in the 
country. These bonds are first purchased with 
our own funds, but only after a most careful and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal. To those who have 
surplus funds to invest, we recommend at this time 
the purchase of high grade bonds for investment. 
We own acarefully selected list of more than 100 is- 
sues of municipal, railroad and corporation bonds, 
and ean furnish investors with securities of prac- 
tically any desired maturity at prices to yield from 


3%% to over 5% 


Send for circulars and Booklet *‘ F”’ 


N. W. Harris & Company 


BANKERS 
56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


THE BOND MARKET. 

There was nothing important featuring the bond mar- 
ket this week aside from a small issue of notes by the 
American Locomotive Co. These notes will be offered 
to the public at an early date. The speculative bonds 
declined in sympathy with the weakness in the stock 
market. Some improvement has been noticed in the 
demand for bonds from individual investors and the 
over the counter business is reported as also slightly 
better. 

THE WESTINGHOUSE CONVERTIBLE 35'S. 

A low-priced bond is the convertible 5 per cent. bond 
of the Westinghouse Electric & Mfg. Co., selling now 
around 94%, of which there is $21,018,364 outstanding. 
The only debt ahead of this bond issue amounts to only 
$1,969,000. These convertible bonds are dated January 
1, 1906, and mature Jan. 1, 1931. Every year $500,000 
has to be withdrawn for the sinking fund. Each bond of 
a face value of $1,000 can, after January 1, 1910, at the 
option of the holders, be converted into $500 par value 
of the stock. The regular semi-annual interests of these 
bonds have been paid during the recent receivership. 

This bond can be considered safe for the reasons that 
the company has now increased capital—the largest 
working capital it ever had and is heading towards good 
times, which will mean an early restoration of the com- 
mon stock dividend. At present the convertible feature 
of the bond does not amount to much, but may amount 
to a great deal in a year or two for the electrical busi- 
ness is one of constant growth. The Westinghouse Co. 
has in good times always been a big money-maker and 
more conservative counsels now prevail in the manage- 
ment. 








THE PACKERS’ BONDS. 
Why They Have Not Met With Much Favor. 

The bond issues of the big packing companies do not 
seem to meet with great favor by investors. <A few 
months ago the Cudahy Packing Co. issued $4,000,000 
5 per cent., Armour & Co. $30,000,000 4% per cent., and 
Morris & Co. $12,500,000 4% per cent. bonds. 

The purpose of these bond issues was to relieve the 
packers from constant borrowing from banks. Of these 
bonds, which are all first mortgage bonds, only those of 
the Cudahy Co. seem to have met with favor, which is 
explained by its higher rate of interest and security be- 
hind them, which is several times greater than the bond 
issue. For this reason these bonds, which have been 
issued at 99, are now selling at par, while the bonds of 
the other packing concerns have constantly gone down. 
Armour & Co. 414’s, issued at 95, have sold below 93%, 
and Morris & Co.’s 4%s, issued at 95, are now obtain- 
able on the Chicago Stock Exchange at 93, and have al- 
ready sold under that price. The main reason for this 
drop, probably caused by unloading of early subscribers, 
who expected a profit, is evidently the 4% per cent. in- 
come. Industrial bonds that do not bring at least 5 
per cent. are not favored by the investing public. When 
one can buy the 5 per cent. bonds of the Westinghouse 
Electric Mfg. Co. with the convertible feature thrown in 
at around 941%, he will not hasten to take the packers’ 
bonds of 4% per cent. Then so little is known about 
the actual value of the security behind these 4% per 
cent. bonds, that discriminating investors are not es- 
pecially anxious to load up with them. Bond buyers 
have become quite inquisitive and it has not been proved 
to them that the recent issues of Armour & Co. or Morris 
& Co. were not too large for the good of their buyers. 
They are probably good and safe, but the packers— 
whether deservedly or not—have never been favorites 
with the public, which hold them responsible for the 
high meat prices und has on account of the packing- 
house scandals and investigations not been induced to 
great admiration for the leading houses in the great 
packing industry. The packers themselves have never 
been admirers of publicity so to dispel erroneous and un- 





Well Known Railroad Bonds 


Our Circular No. 479 gives valuable information 
regarding forty-four issues of well known Railroad 
Bonds listed on the New York Stock Exchange. The 
data includes the amount of bonds outstanding, the 
denominations, whether in coupon or registered form, 
interest dates and due dates and high and low prices 
for 1908. We classify the different issues as follows: 
High grade investments, conservative investments and 
semi-speculative investments. If you are interested in 
Railroad Bonds this circular will be of value to you. 
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just impressions. In view of this we do not think that 
the reported issue of 4% per cent. bonds of Swift & Co. 
to cancel the present first mortgage bond issue of $5,- 
000,000 and to supply additional working capital of 
$20,000,000 will meet with an enthusiastic reception. 
This concern has been grinding out new stock issues so 
rapidly as to take away the breath even from its present 
shareholders. 


PUBLIC UTILITIES 


THE CHICAGO IDEA SUGGESTED FOR NEW YORK 
TRACTION COMPANIES. 

It has been suggested to the bondholders of the Metro- 
politan Street Railway Company, by Stone & Webster, 
of Boston, whom they employed to make a physical valu- 
ation of their property, that the only practical course to 
adopt to avoid total alienation is to enter into a partner- 
ship arrangement with the City of New York along the 
lines which have so far proven a success in Chicago. 

There the traction companies have made an arrange- 
ment with the city whereby it shares in 55 per cent. of 
the net profits after all interest charges are met and a 
certain percentage is set aside to the rehabilitation ac- 
count. 

The traction situation in the two cities, however, is so 
different that grave doubts exist as to whether this plan 
would work out in New York as it did in Chicago. Here 
most of the franchises are perpetual. In Chicago they 
had expired or were about to do so. 

There is also not the same overcapitalization in Chi- 
cago to deal with that there is here in New York. This 
may not tempt the city to enter into an arrangement 
where the prospects of getting profits after meeting 
interest charges appear so slight. New York may prefer 
the certainty of getting its taxes from the traction com- 
panies rather than run the risks such a partnership in- 
volves. 

The idea is a good one, but the obstacles towards its 
adoption seem to us almost insurmountable. 








TOLEDO RAILWAYS & LIGHT SHOWS BIG INCREASE 


The Toledo Railways & Light Company reports gross 
earnings for the months of July of $226,564, against 
$199,257 in 1908; total net income of $92,610, against 
$87,663, and surplus after charges and taxes of $17,104, 
against $15,912. The gross earnings for seven months 
ending July 31 amounted to $1,528,054, against $1,429,- 
612, and total net income to $645,011, against $638,887. 
The surplus after charges and taxes was $143,936, 
against $146,545. 





BOND NOTES. 

The Toronto General Trusts Corporation have purchased for 
the sinking fund $22,000 first mortgage 5 per cent. bonds of 
the Ontario Power Company of Niagara Falls. Under provision 
of the mortgage, bonds cannot be called for the sinking fund, 
but must be purchased up to a Hmit of 110 and interest. The 
amount purchased for the sinking fund will increase each year 
and should be sufficient to retire half the bonds before maturity. 

Atlantic Coast Line collateral 4s selling around 96 ought to be 
attractive. The value and earning power of the collateral (the 
stock of the Louisville & Nashville) is growing. The bonds 
once sold as high as 97%. 

The Steel bonds ought to appeal to investors at present 
prices on account of the fine outlook of the industry whose 
prosperity has just started. Sloss-Sheffield 6 per cent., once 
109, are now only 106; Bethlehem Steel 5s, once 95%, are now 
around 88; Lackawanna Steel 5s, once 108, are now around 98 

Kansas City, Fort Scott & Memphis 4s selling now around 
83% have once sold at 92. They are liable to see that high 
price again, as are Minneapolis and St. Louis, respectively, 4s, 
now 85%, and once 98%. 


SIMPLE TWIST OF THE WRIST. 
Latest wrinkle in high finance: Borrow $100,000,000, 
with your right hand and distribute $50,000,000 among 
stockholders with your left hand. This operation will 





boom the stock and improve credit so that it will be 
easy to borrow $200,000,000 the next time and swell the 





When you buy stocks your invest- 
ment becomes a business venture. 
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High Grade Bonds 
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and the borrower binds himself on the strength of this 
security, to pay a definite return. 
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business world has ever devised. 


Such bonds yield from 3'2 to 5'2¢6. 


We offer our experience, judgment and facilities for a 
discriminating selection 


N. W. HALSEY & CO. 


BANKERS 


NEW YORK; 49 Wall Street PHILADELPHIA: 429 Chestnut Street 
CHICAGO: 152 Monroe Street SAN FRANCISCO: 424 Calif Street 


Whether you are in a position to buy only a single bond or 
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extra dividend to $100,000,000. It is a case of geometri- 
cal progression. It beats the coinage of atmosphere 
into money. 
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MARKET MANIPULATION. 

The Governors of the Stock Exchange have, with com- 
mendable promptness, initiated corrective measures de- 
signed to end some of the notorious abuses in connection 
with the unlisted department and have laid restraining 
hands on one or two of the big and speculative houses 
and the specialists against whom some severe comment 
has been directed. For this the Exchange is to be con- 
gratulated and it is in no spirit of captious or carping 
criticism that we would call attention to a form of stock 
market manipulation still apparently allowed to flourish. 

We refer to the extraordinary sales as reported on the 
ticker tape of such highly speculative stocks as Steel 
common, Union Pacific and Reading. There are others, 
but these will serve for purposes of illustration. The 
sales of this character have been particularly noticeable 
in Steel common. We recall that within the last week 
there has come out on the tape at odd times such read- 
ings as this: Steel 600 shares at 77, 1,000 at 77%, 7,000 
at 77%, 1,000 at 77%, 10,000 at 77% and 7,000 at 
77%. Here we have the purchase of a single block of 
10,000 shares of Steel representing upward of three- 
quarters of a million dollars and yet the purchase had 
practically no effect on the market quotation for the 
stock. Far be it from our humble selves, unversed as 
we are in the finer arts of the game, to say that this 
10,000 shares did not actually represent a bona fide 
purchase and sale and that it was a ‘‘matched”’ order and 
for effect only. Possibly some humble employe of the 
Steel Corporation bought the 10,000 shares, but except 
for this as a possible explanation we marvel at the un- 
responsive and apathetic action of the stock. 

We have long puzzled ourselves to determine the need 
or object of such tactics. Is it possible that the few 
manipulators left have all been sleeping since Roosevelt 
and Hughes cast the shadows of their frowns across such 
practices and do they not realize that the public is not 
the gull it once was to be thrown into a speculative 
furore and frenzy by such shop-worn tactics, apparent 
even to a newcomer at the game? The public does, in- 
deed, take heed of these tricks, but it is driven away 
from and not attracted to the market. As a sincere 
friend and well-wisher of the Exchange, realizing that it 
is a great and useful medium to register the pulse of our 
development as a great country, we advise the Governors 
of the Exchange to point the finger of warning at these 
gentry who think Curb tacti’s are still the vogue on the 
big Exchange. 








RAPID RECOVERY OF CRUCIBLE STEEL PRE- 
FERRED. 

Crucible Steel preferred will earn about 8.13% on its 
outstanding stock if business continues for the rest of 
the quarter, which ends August 31, as it has done during 
the past month. Careful estimates are that the net 
earnings for the year will be close to $2,000,000, as 
compared with a deficit of $405,439 last year. Reports 
of the company’s earnings are encouraging in the ex- 
treme and denote a wonderful revival from the depres- 
sion of a year ago. The stock resumed dividends at 
the close of the second quarter of the present 
fiscal year when the directors of the company declared 
an initial dividend of 1%. At the end of the third quar- 
ter a dividend of 144% was declared, and every indica- 
tion now points to an increase in this rate when the di- 
ectors meet for dividend action after the close of the 
fiscal year on August 31. 

For nine months the net earnings of the company were 
1,441,631 and conservative estimates place the net 
arnings of the company for the last quarter at $550,- 
000. Prospects are that this figure will be surpassed. 

Since January 1, the price of this stock has risen 
‘rom 57 to 82. These advances have been justified 
by the showing of the properties of the company which 
ave been consistent from the first of the year. Consid- 
ering the fact that the stock has paid only 24% in nine 
months, there are strong grounds for the belief that the 
ilirectors will declare either an extra dividend on the 
accumulated dividends of 294%2% up to 1909, or will in- 
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crease the dividend rate to 434% in order to make up the 
entire 7% regular yearly dividend. 
During the past week the stock sold above 82, creating 


a new high mark for the year. 
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(3 Free Advice Only For Subscribers 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscription as often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, and 
will continue to do so, confident in its belief that as long as it 
clings to this ideal, it can count upon the support of the invest- 
ment public. 

It is not a militant journal by inclination, but because it fully 
believes that evilt sunnot be temporized with, but must be vig- 
orously exposed and rooted out. Every reform that has been 
effective and lasting, has established the effectiveness of this 
policy. . The success of The Financial World has proven to our 
satisfaction, that the public demands a financial publication 
which will publish its opinion without fear or favor, and there 
are enough reputable financial houses who fully believe an un- 
subsidized financial publication necessary to support it. 





MONETARY REFORM—NEVER. 

The latest outgivings from the members of the sub- 
committee of the National Monetary Committee are not 
reassuring. Those members who had aught to say 
confirmed the suspicions that have been entertained 
for several months by those who have seen clouds gath- 
ring on our financial horizon that the programme is only 
one of delay. The purport of all that has been said 
is that nothing is to be done at the next session of Con- 
gress but that a recommendation in favor of a Central 
National Bank of issue, the National Banks and the 
Government being joint partners, will probably be sub- 
mitted to the full Commission and that the whole mat- 
ter will be allowed to go over until the winter session 
of 1910. 

This is as we had feared, and it is comparable only to 
the policy adopted by Nero when he fiddled while Rome 
burned. The dangerous inflation now steadily going 
on by the injection of bond-secured currency into our 
circulating medium which is having the effect of ex- 
pelling gold or sending it into hiding, and expanding 
speculation in commodities and stocks instead of busi- 
ness, will soon be added to by issues under the Aldrich- 
Vreeland law, should there be a squeeze of any magni- 
tude this fall, of which there are now some signs. This 
additional dilution of our circulating medium is like 
pouring water into milk and then telling the person 
who drinks it that it is just as good as before the water 
was added because the dilutant cannot be seen. We 
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cannot actually see the inflation process and the Ald- 
rich-Vreeland law specifically provided that the notes 
to be issued under its provisions shall be made in such 
color and form and bear such a declaration as to the 
security back of them that none can distinguish them 
from the notes now in circulation. In other words the 
public is to be quietly chloroformed so it cannot 
what has happened. But when it wakes up and finds 
the existence of a wide and general distrust among 
our moneyed men, bankers and financiers they will be- 
gin to think and then demand that something be done. 
As we pointed out recently that distrust already exists 
in Europe. 

The same hands which fashioned the high tariff meas- 
ure recently enacted and called it a tariff reform bill, 
put through the inflation scheme we have just been 
criticising and these same interests are now dictating to 
the Currency Commission that nothing shall be done 
to correct the dangerous tendencies now observable to 
those even who have given only the most casual atten- 
tion to the matter. It is high time that some of our 
bankers here in New York, who were all along opposed 
to the Aldrich scheme, speak out in favor of taking 
up this pressing matter as soon as Congress meets in 
December. If we do not soon take hold of the cur- 
rency problem it will take hold of us. 


see 





CANNOT WIPE OUT MAY 4, 1909. 

If President Wilson, of the United Wireless Company, 
confined himself more to facts than to subterfuges, he 
would not find himself so often in the delicate position 
of explaining away falsehoods. 

Writing to a subscriber in Dallas, Oregon, he says: 

“On July 28, the Denver ‘Times’ had half a page in the in- 
terest of United Wireless. Write and get a copy and convinc« 
yourself who are the malicious liars; then if you want more of 
villainous liars, send to us copies of other papers enumerated 


in that article that is carrying our ‘ad’ and we will give them 
to you.” 


It is true that the Denver “Times” carried a half-page 
advertisement on July 28, exploiting the merits of the 
United Wireless Telegraph service, but no reference was 
made in it about the sale of stock. In the same paper, 
on May 4, 1909, there is a different “‘advertisement,’’ in 
the form of an article completely exposing Colonel Wil- 
son’s record while in Denver, Colorado, which the Colonel 
undoubtedly would pay considerable money to have ob 
literated from print. Those who have any confidence in 
Colonel Wilson will do well to send for this particular 
issue and determine for themselves who is telling the 
truth. 

If necessary, we can produce the Denver ‘“‘Times”’ arti- 
cle in full if the publishers are reluctant to send it to 
those requesting a copy of it. 
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—The Newhouse Mines-Smelters shares have 
dropped from the list of the New York Stock Exchange. 
They ought never to have appeared on it. 
play his game better on the Curb. 
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SUES FOR $7,500,000 PAPER ASSETS. 

Suit was started last Saturday in Trenton, N. J., by) 
Floyd N. Bradley receiver of the International Wire- 
less Telegraph Co. in the Court of Chancery against the 
American De Forrest Wireless Company, to recover the 
assets of the former company amounting in all to $7,- 
500,000. The receiver charges that these assets which 
consist of stock of the International Wireless Telegraph 
Co. were transferred to the American De Forrest Com- 
pany without consideration. The receiver has instituted 
the suit to protect the interests of the creditors of the 
International company, one of whose debts is $12,000 
due to the State of New Jersey for annual franchise 
taxes. 

When Abraham White realized that his efforts to sell 
stock of the International Wireless had petered out, 
his fertile brain conceived the idea to organize a new 
company, the American De Forrest Wireless, and with- 
out enquiring whether all legal technicalities had been 
complied with, absorbed the International company. 
Later he organized the United Wireless which in turn 
absorbed the De Forrest company, so that if this suit 
is decided in favor of the International Wireless Tele- 
graph Co. it will seriously effect the legal status of the 
loosely-patched together United Wireless Company as a 
corporate entity. 

The $7,500,000 worth of assets are not of great value 
They are part of the $14,000,000 worth of securities 
which form the basis for figuring a surplus for the com- 
pany in its last unverified annual statement of $50,- 
000,000, a surplus which makes one laugh, especiall 
when it is known that this whole lot of securities would 
not be entertained by any conservative bankers for even 
a loan of a few thousand dollars. 





MAKING A MARKET FOR RHODE ISLAND COAL. 

During the past week New York has been flooded with 
copies of a Boston financial publication containing a bull- 
ish article on Rhode Island Coal, and its promoter, Mr 
Whitney. 

Considerable advertising has also been indulged in to 
bring this stock to the notice of the public. In the art- 
icle mentioned a short history of Mr. Whitney and his 
different successes as a promoter is given. All this is 
done to create a speculative following in the stock 
However, from inside sources we hear that the compan) 
will have to go far yet to demonstrate that its coal as a 
commercial product can be made a success on a larg 
scale. 

ECLIPSE OIL Co. 

In connection with the indictment of Adams, the Bos- 
ton broker, for hypothecating this stock which had 
been put up as collateral for a loan before the loan ma- 
tured, it turns out that the promoter of this scheme 
was an old ally of Cardenio F. King, who is serving a 
term in a Massachusetts penitentiary for swindling in- 
vestors. This gentleman is Norton, of the Norton Oil 
Co., one of King’s early promotions and also the real 
gun behind the National Supply Co., of New Haven, 
Conn., another of his promotions, both of which went to 
the wall when King’s air castles collapsed. 

The most interesting development in connection with 
the affair is the association of Cram, Milliken & Com- 
pany’s name with the negotiation for a loan on this stock. 
The firm’s advertising in the local newspapers was so 
circumspect and conservative that no one would assume 
they would negotiate a loan on such dubious security, 
or, in fact, have anything to do with it. The firm must 
al least have been suspicious about the collateral, for, 
according to the facts so far revealed, they negotiated 
the loan with a stranger in the broad corridors of the 
Equitable Building instead of in their offices. 

Cram, Milliken & Co. advertise to finance railroads and 
to deal in high-class securities. By no stretch of the 
imagination can the stock of the Eclipse Oil Co. be said 
to come under this category of investments. 
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WALL STREET’S UNDESIRABLES. 

In the Heinze loan swindle, there is no man “higher 
up”’’ unless he be in the class of undesirable Wall Street 
characters. This much has so far been brought out in 
the investigation of the matter by the District Attorney 
who has established the fact that the Windsor Trust 
Company’s connection with the affair was simply that of 
an agent for the loan. 

Persch, the prime mover it develops, has had his hand 
in a number of dubious promotions. Walter L. Clark, 
the broker who handled the details of the loan, turns 
out to have once been convicted for a term of years in 
Elmira Reformatory for forgery, and was paroled on 
account of it being his first offense. Adams. the Bos- 
ton broker, was at one time a promoter in New York, 
and as such was unsuccessful with the result that his 
clients all lost their money. 

As new figures make their appearance in this scandal, 
they will likewise turn out to be men of no better moral 
calibre than those already in the meshes of the law. 


THEY ARE WISE AND WANT CASH. 

The Goldfield Consolidated Co., capitalized with $50,- 
000,000 and owning the stock of a number of subsidiary 
companies, has recently decided to dissolve its constitu- 
ent companies and has offered the shareholders of htem 
its own shares at 7 or cash to those not willing to join 
the merger. It is now reported that the shareholders of 
the subsidiary companies prefer cash. They evidently 
have not much confidence in the stock offered them. 

THE NEW CURB APPLICANT. 

A new Cobalt promotion, the Gavin-Hamilton, is anx- 
ious to have its stock ‘“‘listed’’ on the New York Curb. 
It shows that it is capitalized with 1,500,000 shares of 
a par value of $1 and has, among its assets, $6,522 in 
cash and $2,000 in accounts receivable. Whatever is 
lacking in cash is expected to be supplied by the habitues 
of the Curb, most of whom, however, have already been 
cleaned out by others. Here is another chance for in- 
curable investors to exchange cash for experience. 
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The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Aug. 27, 
the time of going to press. 


THE SLUMP WAS NATURAL. 

Post mortems are unnecessary to determine the gen- 
eral cause of this week’s sharp decline in stocks. This 
was so apparent for weeks before the collapse occurred 
that every conservative authority called attention to i 
frequently. Stocks simply had been bulled to a stand- 
still. The pace was also a killing one and could not be 
maintained long. Furthermore, the later stages of this 
bull market were not founded on sound fundamental 
conditions, but upon the flimsy structure of rumors that 
important deals were about to be consummated, the 
most important of which was the Union Pacific segrega- 
tion plan which Harriman was bringing back with him 
in his breast-pocket. What then was more natural than 
the sharp reaction which followed on the heels of specu- 
lators’ disappointment when the wizard of Wall Street 
declared on his arrival that he had no such plan fn 
mind, no thought of increasing the Southern Pacific divi- 
dend, and would neither deny nor confirm that he had 
an option on the Vanderbilt holdings in the New York 
Central and had exercised it, but had simply come back 
to his palatial home on the top of the Ramapo Mountains, 
there to seek health and rest. 

On all these prospects speculation had gorged itself. 
While the spree lasted everything had a bright hue, but 
suddenly awakened to the fact that not one of the things 
that were anticipated was to be realized, there came a 
quick reversal in feeling, and those who had loaded up 
with stocks at the current high prices rushed to unload. 


REACTION WILL BRING ABOUT HEALTHIER 
CON DITIONS. 

In conservative banking circles, the reaction was wel- 
comed. This can be stated upon the highest authority. 
They were entirely out of sympathy with the reckless 
daring of pools which had become intoxicated with their 
power and lack of interference with their plans to mark 
their favorite stocks up to fancy prices and unload them 
on the public. So far they have not succeeded with 
their schemes, while on the other hand it is generally 
known that some of them were hit very hard in the 
break that occurred this week. If the decline reaches 
much further there is liable to be distress signals hauled 
up by some of these pools which over-reached themselves 
in their greed to accumulate enormous profits from their 
operations, 

The sharp decline in stocks, however, is bound to 
restore the market to a healthier condition, for there 
is really no impairment in our fundamental structure 
to cause apprehension to the real holders of securities 
who are not likely to be frightened to liquidate their 
investments, which the market has more to fear from 
than even the death of so important and dominating a 
figure in the financial world as Harriman, whose health 
has aroused the deepest concern of his friends and 
associates. 

REASON WILL PREVAIL. 

Should it become authoritatively known that Harr!t- 
man is suffering from a malignant disease from which he 
cannot recover, it cannot have a lasting effect on security 
values. His retirement from active participation in 
Wall Street affairs cannot stop dividends, the operation 
of railroads, the progress of our prosperity, the mar- 
keting of our bumper crops out of which our greatest 
wealth is coined each year. Neither can it prevent in 
time the segregation of the Union Pacific’s assets. His 
passing from the scene of his wonderful achieve- 


ments cannot destroy intrinsic values. Of all this the 
public is aware, so that it will not be disturbed but in 
a sentimental way. Even now his retirement is being 
discounted, and the market is gradually tearing itself 
away from his personality as an influence. 

THE CHARACTER OF TRADING. 

It has been apparent for some time from the char- 
acter of trading that the real sufferers in this decline 
was not the public, but reckless speculators who could 
see no top to the market. Bona fide investors are 
justly confident that the break in stocks is of but tem- 
porary duration, and that after the present flurry is 
over prices will gradually amount in a more orderly 
Manner to much higher figures—for securities of merit 
and possessing bright prospects for increases in divi- 
dends. 

That this is confidently predicted in the highest finan- 
cial circles can be said upon authority. There are so 
many propositions of vast magnitude yet to be carried 
through, a great many of which involve the raising of 
immense sums of money, that the powerful banking in- 
terests can be counted upon to lend their support to the 
market should a crisis demand it. But of this there is 
little danger. The market may work lower, but only 
to start upward again. The times are too propitious 
for anything else, and in such periods pessimism quick- 
ly wears itself out. 

THE SITUATION ON FRIDAY. 

The market maintained a feverish and uncertain tone 
indicating that it had not yet completely broken away 
from Harriman and the state of his health. It takes 
heart whenever bullish news comes from Arden that its 
master is better and drops into despair on news that he 
is not so well. 

A good feature, however, was a more determined ef- 
fort on the part of stocks to break away from this in- 
fluence which they did with partial success as some of 
them maintained their rallies quite well. 

While the market drifts aimlessly about without any 
definite point in view but waiting upon the health 
of one man, it is advisable for traders to assume a cau- 
tious attitude. Good stocks, however, can be bought 
and put away in strong boxes with self-assurances that 
they will sell much higher. It is the margin-trader 
only who must be cautious at the present time. 


THE RAILROADS 


ATCHISON. 

The statement of earnings of this road for the first 
month of this fiscal year is highly encouraging. It 
shows an increase in gross revenues of $745,195.78, 
and in net revenue of $85,659.89. The net income in- 
creased $113,568.96, due to a reduction in taxes of 
$27,909.07. 

Even a more brilliant showing would have been made 
had it not been for the floods in the Missouri Valley from 
which the Atchison suffered in common with the other 
roads traversing that territory. 

However, the report will encourage the shareholders 
in the belief that their property will establish a new 
record for the fiscal year 1909-10. 

BROOKLYN RAPID TRANSIT. 

The growing speculative interest in this stock finds 
stimulation both in the conviction that the 4 per cent. 
dividend is safe and in the record of the growth of the 
company’s net earnings, which have increased from 
$964,878 to about $2,100,000 since 1903, while all these 
years a good deal of earnings has been put back into 
the property. The completion of the Pennsylvania tun- 
nels will enormously increase the population of Brook- 
lyn and build up the Western districts of Long Island 
and consequently help the business of this company. On 
the basis of the growth of the company’s earnings, there 
may be a 5 per cent. dividend in a few years from now, 
and this prospect will later find expression in higher 
prices for the stock. 
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LOUISVILLE & NASHVILLE. 

Investors will do well to keep their eyes on this stock, 
as it offers possibilities of exceptional profits to those 
who have patience and do not allow themselves to get 
scared by occasional drops of a few points. The Louls- 
ville & Nashville's last fiscal year was the best in its his- 
tory. It has, after paying fixed charges, ended with a 
surplus of $7,721,388 for dividends (equal to about 13 
per cent. on the stock) against $2,824,456 in 1968; $5,- 
329,435 in 1907, $5,332,084 in 1906 and $5,476,103 in 
1905. The railroad could easily pay 8 per cent. now. 
If it could show such surprising results in a year that 
followed one of the most acute business depressions, what 
will it show in the next few good years? Does not the 
record of last year point to a good increase in the divi- 
dends? 

NEW HAVEN. 

The last fiscal year has closed with net earnings from 
operating of 7.59 per cent. on the stock on which 8 per 
cent. is paid against earnings of 5.38 per cent. in 1908, 
9.16 per cent. in 1907, and 12.20 per cent. in 1906. The 
deficit caused by the payment of the 8 per cent. dividend 
was undoubtedly more than covered by the ‘other in- 
comes,’’ as the company owns trolleys, steamships and 
power companies, the incomes from which have continu- 
ously grown since 1905, when they were $1,223,452, 
while in 1909 they amounted to $9,452,107. This year 
ought to bring more than 8 per cent. from operating and 
leave the large incomes from other resources for the 
surplus fund. 

PENNSYLVANIA. 

Attention is called by financial writers to the enor- 
mous increase in this railroad’s capitalization since 1900. 
The stock capitalization has since then grown $163,- 
501,950, from $151,502,250 to $314,604,200, and the 
bonded debt $199,291,000, from $119,203,500 to $318,- 
575,000. Of the convertible bonds $20,000,000 is con- 
vertible at 140 and about $100,000,000 at 150. This 
will, if the conversion takes place, immensely increase 
the amount of the stock. This consideration and the 
probability of an additional large stock issue hangs 
threateningly over the market in the stock and prevents 
its advance. Such an advance must therefore be slow 
until it can be approximately estimated what the com- 
pletion of the New York Terminal tunnels, which will 
cost about $100,000,000, will bring. 


SOUTHERN PACIFIC. 

The activity and rise in the stock just before the 
retirement of the 7 per cent. preferred stock, which 
most holders have given up in exchange for the common, 
had naturally caused the expectation of a 7 per cent. 
dividend, and therefore the declaration of the regular 
quarterly dividend of 1% per cent. was a chilling event. 
This only shows what little there is often in Wall Street 
expectation. The worst feature, however, is Harriman’s 
assurance that it will be the policy to maintain the 6 
per cent. dividend. Would there have been many ex- 
changes of the preferred stock for common, had this 
assurance been given out before instead of after? We 
doubt it decidedly. 

ST. PAUL. 

Had this railroad not greatly increased its expenses 
for maintenance of way and equipment by about $1,- 
150,000 the last fiscal year, it would have closed it with 
greater results than thobe of 1907, which was the best 
in the railroad’s history. 

The net earnings of 1909 amounted to $18,734,549, 
against $18,862,047 in 1907. This is a splendid show- 
ing. The new extension to the Pacific Coast will not be 
a burden from the start, but an immediate advantage. 
For this reason and in view of the exceptionally fine 
crops in the railroad’s territory, St. Paul appears as the 
most attractive stock among the 7 per cent. dividend 
payers. 

TEXAS PACIFIC. 

The Southern Pacific is evidently trying to strengthen 

iis position in the Texas field and is reported buying 
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Texas Pacific stock for that purpose. For the Southern 
Pacific a good sized interest in Texas Pacific may mean 
a great deal, but for the investor the present price of 
the stock hardly holds out any attraction. 


UNION PACIFIC. 

So all expectations of segregation, juicy melons, extra 
dividends, or deals entertained a few weeks ago in con- 
nection with the Union Pacific have turned out a mid- 
summer night’s dream, pleasant for the speculators who 
have profited by it and unpleasant and expensive for 
those who have overstayed the market or got in on the 
top. Only the old quartely dividend of 2% per cent. 
has been declared and not a word has been given out 
about the future. Like children who get excited when 
Santa Claus time approaches, so do speculators want 
their mysteries and mystifications to feed on and to 
have a pleasant time. 

The old saying that ‘“‘there is more pleasure in expecta- 
tion than in realization’’ has again asserted its correct- 
ness. Yet, the Union Pacific is the greatest railroad 
property in the country, its 10 per cent. dividend is safer 
than ever and the new fiscal year has still bigger earn- 
ings in store for it. This alone justifies a price of above 
200 for the stock when compared with the price of other 
big dividend-paying stocks. What this month has not 
brought, later months may bring and this possibility will 
later in the fall supply the speculative clique with am- 
munition to work over their schemes and to exploit 
mysteries. 





THE INDUSTRIALS 


AMERICAN BEET SUGAR. 


The price of the common stock, of which $15,000,000 
is outstanding, which is considered a high capitalization, 
has more than doubled in the last ten months. The 
price is almost five times as much as it was in the panic 
days. The company is doing a good business, but not 
one to justify early dividends, or the great appreciation 
in the price of the stock. Behind the great advance is 
manipulation. The price is discounting a little too much. 





CENTRAL LEATHER. 
By changing its charter so as to cover the provisiens 
of that if the U. S. Leather Co. another step to a full 
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merger has been made. But the preferred shareholders 
of the latter will insist on a good price for their stock 
before giving it up. This means an offer of a good price 
to the preferred shareholders of the U. S. Leather Co. 
and does not enhance the value of the common stock of 
the Central Leather Co., which is already selling high 
enough, for dividend prospects are as distant to-day as 
they were when the stock, most of which has been given 
as bonus, sold at 20. 


CORN PRODUCTS. 
This company is now engaged in a trade war, which 
has a rather depressing effect on its shares, for trade 
war means reduced profits. 


DISTILLERS’ SECURITIES. 

Now most of South Carolina, which has tried its own 
liquor dispensary scheme, has gone dry. Four out of 
twenty-one counties have recently voted “dry.’’ The 
field for the distillery industry is constantly getting 
smaller. The troubles of the liquor industry are grow- 
ing. There is not a cheering aspect for the holders of 
the bonds and shares of this company in the entire situ- 
ation. 

FIRST NATIONAL COPPER. 

The recent advance in the price of this stock to over 
6 is ascribed to manipulative efforts to facilitate the 
issue of $1,000,000 convertible bonds. In view of the 
unpleasant experience investors have had with the pre- 
decessors of this company and the record of some men 
behind the company, investors can safely leave the stock 
alone. 

ILLINOIS BRICK, 

This stock has had an upward movement in anticipa- 
tion of an early dividend. The directors met recently 
without taking action, but that has not disconcerted 
those who think a dividend an early possibility. If busi- 
ness continues good it will of course stimulate building 
operations and enable the company to resume disburse- 
ment on its shares. 

PEOPLE'S GAS. 

Hopes run high in Chicago, especially in political cir- 
cles loaded up with this stock, that the company will get 
almost everything it wants in the way of franchise ex- 
tensions from the City Council provided its demands are 
not of a character as to arouse public anger to a pitch 
where it might endanger the reigning political power. 
Were it not for this fear, undoubtedly quick action 
would be taken on the franchise extensions by the politi- 
cans who are eager to turn their profits, which they an- 
ticipate will be considerable from the favorable outcome 
to the company, into cash. 

The Council might be induced to continue 85 cents 
for gas for another five years, stipulating a division with 
the City of net earnings above 8 per cent. Such a course 
may be depended upon to silence public clamor for 75- 
cent gas. An arrangement like this would at least in- 
sure the 7 per cent. dividend rate and lead to a further 
advance in the stock. Higher prices would be justifiable 
if this dividend could be regarded as permanent for at 
least a term of years, and only the consummation of the 
franchise on the existing basis has cast doubts upon it. 
Roger Sullivan is counted upon to pull this company’s 
chestnuts out of the fire. It was Sullivan who organ- 
ized the Ogden Gas Company, which the People’s Gas 
Company bought from him and his associates at a fat 
profit. 

PITTSBURGH COAL. 

The last dividend paid on the preferred stock of this 
company, which is entitled to 7 per cent. cumulative 
dividends, was in April, 1905, when 3% per cent. was 
disbursed. Since then the back dividends amounting 
in all to 28 per cent. have accumulated. 

During the past few weeks the stock has advanced 
considerably, due in part to reports of large earnings 
and expectations that dividends will be resumed at an 
early date. 

Based on the net earnings for the six months end- 


ing June 80, these hopes seem rather premature as they 
show a deficit of $265,996 after all deductions have been 
made. It requires $270,718 net earnings for every on 
per cent. on the outstanding preferred stock. Ther 
is little in the showing of the company so far to en 
courage the belief of a dividend—at least this year. 
Next year there is more prospect of one, as by that tim: 
the company will have fully recovered from the depres- 
sion which hit it very hard. 


RAILWAY STEEL SPRING. 

The president of this company made a statement th: 
early part of this week which, in relation to a resump 
tion of dividends on the common stock, is highly sig- 
nificant, when he said that the business of his corpora- 
tion was 125 per cent. greater now than it was a year 
ago. The continuation of such business will, in all 
likelihood, see the common stock on a dividend basis by 
the end of the year. 


REPUBLIC IRON & STEEL. 

The report for the fiscal year ended June 30 fully re- 
flects the effects of the panic, for the net earnings were 
the smallest since 1906. The net increases in the last 
four years were: 


Perr reer rerren oF 
eee ll 
a Nal hres a chee alk 1,971,420 
RA ee eee rere 1,629,346 


The regular dividend of 7 per cent. on the $20,416,900 
outstanding preferred stock requires $1,429,183, which 
shows that the company has been able to earn more than 
its preferred dividend even in one of the worst years of 
the industry. This also shows how justified the company 
was in restoring the preferred dividend and providing 
for paying the accumulated back dividend. The expan- 
sion of the company in face of new great prosperity 
which is considered to be in store for the industry, makes 
it probable that the common stock will receive a small 
dividend not later than two years hence. This prospect 
explains the present strength of the common stock and 
gives it a good speculative stimulus. 


SLOSS SHEFFIELD. 

Of the steel companies this one is expected to be one 
of the very first to increase its dividends on the com- 
mon stock. At present it pays 5 per cent. No sur- 
prise would be expressed if this rate was increased to 
six per cent. before another six months has passed. The 
company has the equipment and is in a position to do a 
very much larger business than it is now doing. 


U. S. RUBBER. 

A leading interest in this country discourages the be- 
lief that a dividend on the common stock, which has re- 
cently received a good marking up on account of divi- 
dend rumor, will be forthcoming so soon. It is asserted 
that profits will for quite a while be used in the business 
and not for distribution. 


U. S. STEEL. 

The latest fiction story affecting this stock is that Mr. 
Morgan has called around himself some of the largest 
shareholders of the common stock and allowed them a 
peep into the real doings of the Trust, accompany this 
treat with the advice to hang on to the stock for higher 
prices and not to sell. This is probably one of the many 
market stories concocted to keep the stock market boil- 
ing. 


WESTINGHOUSE ELECTRIC. 

This company is now, for the first time since the 
panic, working at full time. It will be crowded with 
profitable orders within the next few months and ought 
to take up dividends next year. The stock is liable to 
come again to the front as a speculative investment in 
the next few months. 
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THE METAL MARKET 


THE COPPER ACCUMULATION, 

According to the “Journal of Commerce,’’ whose views 
may be safely regarded as conservative, without any 
bias, the accumulation of copper continues both here 
and abroad. While it concedes that the consumption is 
better than it has been for some months, it is still far 
below the output, and says that the shifting of stocks 
deceives only speculators. It says: 





“Speculative transactions in copper have been responsible 
for a sharp advance in the market, and producers and selling 
ompanies have been asking higher prices in anticipation of 
the movement, expecting a response to the extraordinary state- 
ment of the statistical position in July. There has also been 
a sharp reaction as the higher prices brought about realiza- 
tion of speculative profits in standard, while neither domestic 
nor foreign consumers came into the market, having better 
knowledge of actual conditions than outsiders who trade in 
tandard.”’ 

According to this reliable authority, there was left 
of the production of copper last month a surplus of 
between 20,000,000 and 25,000,000 pounds, notwith- 
standing that consumers at home melted between 50,- 
000,000 and 55,000,000 pounds, while of the exports of 
75,000,000 pounds, nearly 22,000,000 went into British 
warehouses, and this, it is estimated, has been increased 
during the first half of August, by between 10,000,000 to 
12,000,000 pounds. 

These figures appear in such contrast to the bullish 
statistics published last week by the Copper Producers’ 
Association, that they will tend to accenutate the sus- 
picion in conservative people’s minds that its statistics 
were prepared with an eye more to stock market exi- 
gencies than to reflect the true conditions in the trade. 

It is no doubt true that the consumption of copper in 
this country has enlarged perceptibly within the last 
few months, but at the same time, the fact that produc- 
tion has largely increased also must not be lost sight of. 
Then again, the large domestic users of copper are not 


fools to rush into the market at once with their require- 
ments. The Western Electric Company, one of the 
largest users of copper in this country, has bought 
enough copper months ago to last it for the next six 
months. Other large users of copper have done likewise. 
Moreover, they have all been sensible enough to make 
their purchases in large quantities while the price was 
cheap. 

The Copper Producers’ Association is composed of 
interests among which it is comparatively easy to shift 
stocks from one hand to the other, so as to make it ap- 
pear that the sales of copper are for actual consump- 
tion, whereas the large part of them may just as easily 
be to speculators who are storing it in warehouses, ex- 
pecting later to be able to sell it at higher prices. 

Here is where the danger in the copper situation 
lurks. These speculators may grow tired holding their 
stocks for an advance, and throw their holdings into the 
market, in which event the industry and the stock 
market position of these shares may be thrown into a 
sudden spasm. 

The end towards which the powerful cliques of specu- 
lators in the copper world are working, and they con- 
trol the Copper Producers’ Association, is for a merger 
of the most prominent independent copper companies 
with the Amalgamated and Anaconda. With this object 
in view, they have gradually picked up stocks enough 
to give them control of them, which stocks they expect 
to turn in in such a merger at prices which will bring 
them great riches, provided the public can again be 
induced to take hold of copper stocks on the large scale 
that it did when the first Amalgamated deal was put 
through. 

The first setting for the success of such scheme was 
to keep the market for copper stocks constantly strong. 
So far they have succeeded. The mext step will be the 
announcement of the merger, and it will then remain 
for the public to decide whether it again wishes to be 
led to the speculative shambles to be slaughtered or not. 
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nt Ur Cc 5 Sees 01% 102% . "r abr _ So Ferry Ry ist 5s 1919 .A&O 90 95 
; ne Ry ry? Co iat “ssa, 196 vende oie sonia LIGHT COMPANY SECURITIES. Tarrytown, W P & M 5s 1928 M&S 60 80 
n Gas & El Co gen mtg 5s, 1949.... 4 #6 Quoted by Isidore Newman & Son, 25 Broad St Ra wm bay = ong ORE : => 2 106 - 
t City G 5 2 ; 24th § ossto ty 5s 1996.. A& 72 
trot Sateen Co tat ta. “tee. ” 100% Bid. Asked 28th & 29th St Ctwn Ry 5s 1996 A& O 20 36 
st Penn Rys Co. ist 5s, 1936....... 80 83 Amer. Cities Ry. & Light Co. (pfd) +e Union Ry Ist 5s 1943 errr oo 9% #100 
‘quit G L Co (Cons 1st) 58 1932....... 105 103 Amer. Cities Ry. & Light Co. (com)..... 51% 53 Westchester Elec Ry 5s 1943......J & J 65 85 
‘Grand Rap Gas L Co. Ist 5s, 1915... 100 — Birm. Ry. & Elec. Co.’s 5’8......... .». 105 Yonkers Ry ist 5s 1946. A & O 87 92 
nv'l Traction, Bpffalo, com ............- 30 31 Birm. Ry., Light & Pow. Co.’s 4%’s..... W% 93 Cent Union Gas 5s 1927.... J & J 102 103 
“'l Traction, Buffalo, pfd ........... 66 68 Birm. Ry., Light & Pow. Co.’s 6’s......102% 106 N Y & E R Gas Con 5s 1945... ...J & J 96 106 
liana Ltg cn cdaak cna ae 33 Memphis St. Ry. Co. 5's rrr --. 99% 100% Equitable Gas ist 5s 1932 -M€&s 104 108 
lana Ltg bonds .......... (enracnens we 72 Knoxville Ry. & Light Co. 5's...... coe © 9X1 New Amst Gas 5s 1948 - J & J 101% 103 
. City (Mo) Gas Co. ist 5s, 1922....... 98 100 Little Rock Ry. & Elec. Co. Ist 5’s.....102% 104 N Y & East R Gas Ist 5s 1944 J & J W4% 105 
ngs Co E L & P Co. 1st 5s, 1937. 103 105 Little Rock Ry. & Elec. Co. ref 6’s...... 103 106 N Y & Sub Gas 5s 1949 -ooeeeM &8 98 105 
ngs Co EL & P Co. p m 6s, 1997... 117 119 Nashville Ry. & Light Co. con 5’s.....192% N Y & Westc Ltg 5s 1954.......... J&J 98 100 
“Madison G & E ist 6s, 1926.......... 106 108 Nashville Ry. & Light Co. ref 5’s....... 92 9F N Y & Weste Ltg 4s 2004 setesereed & J 76 4 
*Milw ER & L Co. 4%s, 1981........ 96 97 Nashville Ry. & Light Co. pfd stock.... 84 Northern Union Gas 5s 1927......M & N 97 99 
*Milw E R & L Co. cons 6s, 1926...... 105 107 Nashville Ry. & Light Co. com stock 43 Standard Gas Lt 5s 1930...... ...M & N 100 105 
“Mil L H & T Co. 1st 6s, 1929......... 100 103 —-—- Westchester Lighting 6s 1950......J & D 103% 105 
"ME @ Es Gh WE GR Mies cc ccccescesss 91% 93 Bonds quoted and interest White Plains Ltg 5s 1938..........J & D 101 None 
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Schmidt & Gallatin 


INVESTMENT 
ACCOUNTS 
SOLICITED 


Members of the New York Stock Exchange 


111 BROADWAY NEW YORK 











Broker and Investor 


A booklet designed to cover overs question on the 
relations between the broker or Stock Exchange 
member and his client, the investor. 

It points out the advantages to be gained in pur- 
chasing investment securities through a Stock Ex- 
change house, and describes in detail the method 
of buying and selling securities. 

We invite requests from investors for this book- 
let, a copy of which will be sent to any address 
without cost. 


BALL & WHICHER 


MEMBERS NEW YORK 
STOCK EXCHANGE 


111 Broadway 111 Fifth Avenue 
NEW YORK 


MARKET CHRONOLOGY. 
Saturday, August 21. 
Market strong and active. 
Cotton steady, wheat and corn up. 
Monday, August 23. 
Market irregular, with prices up. 
Cotton quiet, wheat breaks sharply, 
corn off. 
Wireless message from Harriman says 
he is well. 
Morgan buys Chicago Great Western at 
auction sale. 
Tuesday, August 24. 
Market nervous on Harriman’s arrival. 
Says he is well. 
Cotton quiet, wheat declines further, 
corn steady. 
Usual quarterly dividends declared on 
Union Pacific and Southern Pacific. 
Demand for steel billets increasing. 
Western railroads win injunction 
against Interstate Commerce Commis- 
sion over Missouri River rate. 
Wednesday, August 25. 
Market off 3 to 5 points on Harriman’s 
health. 
Cottom dull, wheat and coru off. 
American Locomotive Company to is- 
sue $5,000,000 notes. 
Rain breaks drought over corn belt. 
Thursday, August 26. 
Heavy liquidation causes big breaks 


in stocks. Union Pacific sells off to 
198. 

Cotton off, wheat and corn quiet. 

Interboro Rapid Transit Company’s 45 
year 5 per cent. bonds listed on Stock 
Exchange. 

Brooklyn Rapid MTransit’s earnings 
reach the highest record. 

Bank of England shows strong gain 
in gold. 

President Taft favors a Postal Savings 
Bank. 

Friday, Aug. 27. 

Stock market still feverish and tone un 
certain. 

New York State Stock Tax may be void 

Banks still gaining cash. 

Western Canada will have large wheat 
crop. Exports of wheat increasing. 

Wheat, corn and cotton all sell higher 





DIVIDENDS. 

The Union Pacific Railroad Company 
has declared the semi-annual dividend 
of $2 per share on the preferred stock, 
and a quarterly dividend of $2.50 pe 
share on the common stock, payable Oc- 
tober 1, 1909. 

The Brooklyn Rapid Transit Co. has 
declared the regular quarterly dividend 
of 1 per cent. 

The Southern Pacific Co. has declared 
the regular quarterly dividend of 1% per 
cent. on its common stock. 








UNION FERRY 
STOCKS AND BONDS 
DEALT IN 


WILLIAMSON & SQUIRE 


Members New York Stock Exchange 
25 BROAD 8ST. Phones 6790 to 6794 Broad 





THE 


BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 

E.A. de LIMA, Pres. CALVIN TOMKINS,V. Pres. 
RICHARD C. CORNER, Vice-Pres. 
EDWIN B. DAY, Cashier 
A. H. MERRY, Assistant Cashier 


CITY OF SUPERIOR 
SCHOOL BONDS 


NOTICE is hereby given that the 
undersigned City Comptroller will, until 
12 o’clock noon, September 7th, 1909, 
receive sealed bids for the whole or any 
part, not less than $5,000, of an issue of 
$125,000 four per cent. general school 
bonds of the city of Superior, Wisconsin, 
dated September Ist, 1909, and payable 
September Ist, 1929. All bids must be 
accompanied by a certified check for 
one per cent. of the amount of bonds 
bid for and bonds must be taken up 
within ten days after acceptance of bid. 





The city reserves the right to reject any 
and all bids. Detailed information will 


be furnished on application. 
Dated August 10th, 1909. 
JOHN ERICHSON, 
City Comptroller, 
Superior, Wis. 


SEABOARD AIR LINE RAILWAY 


ADJUSTMENT PLAN 


NOTICE OF EXTENSION 


To Holders of 


FIRST MORTGAGE FOUR PER CENT, BONDS. 
GENERAL MORTGAGE FIVE PER CENT. BONDS. 


The time for the deposit of the foregoing bonds under the plan 
dated July 1, 1909, is hereby extended to and including Septem- 
ber 4, 1909. 

The Committee earnestly requests that all security holders who 
have not yet deposited their bonds shall do so at once, in order that 
the Plan may be declared operative and carried out at the earliest 
possible date, and thus the expense and delay of foreclosure be avoided. 


THE OVERDUE SEMIANNUAL INTEREST COUPONS ON THE 
FIRST MORTGAGE FOUR PER CENT. BONDS DUE 


April 1, 1908, October 1, 1908, April 1, 1909 
WILL BE CASHED upon depositing them and the bonds with any of the 
following depositaries : 

MORTON TRUST COMPANY, 
NEW YORK CITY. 

THE CONTINENTAL TRUST COMPANY, BANK OF RICHMOND, 
BALTIMORE, MD. RICHMOND, VA. 


The Committee has also made arrangements whereby the coupons 
due October 1, 1909, attached to bonds deposited under the Plan 
will be cashed on that date and the proceeds paid to the respective 
holders of the certificates of deposit therefor, upon presentation of said 
certificates to the depositaries issuing them for the endorsement of such 


payment thereon. 
Copies of the above mentioned Plan of Adjustment may be obtained from 
any one of the depositaries, or from the Secretary. 


C. SIDNEY SHEPARD, Chairman. JOHN B. BAMSAY, 

JAMES A. BLAIR, NORMAN B. REAM, 

HARRY BRONNER, WILLIAM A. READ, 

RUSSELL G. FESSENDEN, THOMAS F. RYAN, 

THOMAS J. HAYWARD, ERNST THALMANN, 

HENNEN JENNINGS, GEORGE W. WATTS, 

HENRY CLEVELAND PERKINS, JOHN SKELTON WILLIAMS, 

Committee. 

D. C. PORTEOUS, Secretary. 

24 Broad Street, New York, N. Y. 


AMERICAN TRUST COMPANY, 
BOSTON, MASS. 


BYRNE & CUTCHEON, 

SAMUEL UNTERMYER, 

New York. 

MUNFORD, HUNTON, WILLIAMS & ANDERSON, 

Richmond, Va. 
Counsel 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 


Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 


NEW YURK STOCKS. 


August 27, 1909 











High Low Close 
Allis-Chalmers ,............. 15 15 15 
Allis-Chalmers pf........... 62% 52% 52% 
BM B BGsice cccccccccccccese 464%, 45% 45% 
Amalgamated OCopper...... 8444 82%, 83% 
Am Ch. L 48 48, 
Am 124% 12% 
Am Can pf 824% 82% 
Am 654, 66% 
Am 694%, 71% 
Am H L 8, 8, 
Am HLp 474% 48% 
Am 83 B38, 
A Linseed pf........-eeeeees 41% 41% 41% 
Am Locomotive.........+..+ 59 57% 68% 
AM BMElt.....cccccceee ovee 101% 99 100% 
AGB BEE OF....ccrccsocccees 114% 118 114% 
Bam BORE . 0.00, ccccscecsees 130% 130 130 
Am T B Toc. cccccccccccces 139% 188% 1393 
AM TOD ff......escccccccccs 101% 101% 101% 
A WOOL , . ccccc-cccccccccccces 40% 88 40 
Am WoO0l pf....crcccccccccccs 106%, 105% 106% 
ANACONDA. ... 0... cece eeeenees 4 47% 48 
AT & B PB. cccccccccccccccce 117% 116% 117} 
At City Line................ 186 135 135 
SY Seer: 116% 116% 116% 
Brooklyn R T...........+++- 79% 78% 78% 
Canadian Pacific............ 186% 184% 185% 
Con Leather ........ccssseee 40 89 at 








DOE B MG cccccccs-ccceces Deen BOE 192% 
DOM & B GEL... ccccccccscccese 47% 47 47% 
Den & R Gr pf.......ceeees 86 85% 86 
Distillers’ rth: asenebonn 87% 87% 37% 
MOD Lideteheedsbderecrcrevees B55, 5 
oo Pee 63% 52% 53 
Gem BICC... .cccccscccses 166% 165% 166 
Gt BOP DE. ncccccsccccscces 152% 151% 161% 
GN O etfs 80 78% 791 
i Re: 158% Ve 3t 
IMCOF- MOC... cccccccccccccccce 
Inter-Met pf 
ME, Binscs ccccccescescss 29 
BO SF Ga dc ceccccccecsvccecs 
4 err. 7 : 
Lou © Nash behistenehiedeete 15 151 151 
yy ya Dincetsecddela acoahio ues 508 aaa” saa 
M K & Tex,.......cccceceeee 41 40% 40% 
Be WED is nosinssconscvade 75% #7 74 
MI gcescscarceec 73° 72% 172% 
MAS BOG ccccccccsecscesses 92 90% 91% 
MOR Eas imsnvanadrssesiees 112% 112% 112% 
DW Cisse sdccssccccteccts oo wo, wih, 
re 93% 3h 3% 
WOES HOE. ys csiccccccsccas 155% 153% 154% 
rrr 48%, 47% 47% 
PORE. Th Besccccccccccsccccves 139% 138% 139 
ROD B00Cl sevrreorsee ers eeseees 32% 120% 138% 
BOGIRE cc ccccceccccccscescos E 55%, 9 
a ainh............cse: 8% 37% 88 
Rock Island pfw.....-+--++-- 76 75% 76 
Southern Pacitic...........- 128% 126% gis 
Bouth BY OO...cccccccccscces ‘ 72 
South Ry Co, pf.. 69% 
Texas Pacific.... 87 
Third Ave R R 22 











DET 5 dccscccss<sives 69% 69% 69% 
Union Pacific.............. -201% 198% 199% 
4 ee aan 133% Bs 6 
Utah Copper................ 50% 50% box 
ti dae chabeeéseusbel 208 0 ZA 
ME ics wecécccccsecas 5353 52% 53 
>  ”~ Saee 5% 5% 5% 





BOSTON STOCKS. 
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Low 
Ame Agr GROMIOE 00.600. cccccccsesss ti 48 
Am Pneumat Service.............-. 8% 3% 
American Telephone............+.-- 189% 188% 
American WOolleR.......ccccccceces 404% 88 
American Woollen pr...........++++ 106 106% 
ee ere 804% 30 
Arizona Commercial...... .....+++- 42% 42% 
Boston Consol Mining............+.- 15 15 
Bee RO 6.0:056.6-0.6005000006000% 25% 25 
Calumet & Hecla Mining........... 680 680 
Copper Range Oonsvlidated....... 81% 81% 
a 9% 94 
Isle Royale Mining................- 27% 2714 
wv“ ) _ * Si RRS err 82% 31 
OS aaa 16% 15% 
Nevada Con Mining.............++- 28% 28% 
North Butte Mining................. 61% 80 
Old Dominion Mining.............- 56 55% 
el eee 15% _ 
ne | rrr 568 
Superior & Pitts Mining........... 16% t6 
etal. De et HO 110% 109% 
United Fruit............. 147% 
United Shoe Machinery....... ! 63% 
Utah Consolidated................6+ 44% 
NOTES. 
The Trustee Securities Company, 1 
Wall street, New York, has issued an 


interesting circular showing the income 
return on Units in Central Business 
Property. Instances in different cities 
are cited and cover a period of five years, 
and the net yield per Unit ($1,000) is 
shown for each year. 

The fourteenth annual meeting of the 
Trust Company section of the American 


Bankers’ Association has been fixed for 
September 15 next at the Auditorium 
Hotel, Chicago. 


Quite a number of interesting topics 
relative to banking are down for discus- 
sion, included in which are ‘Limitations 
of the Functions of a Trust Company,” 
“Duties and Responsibilities of Trustees 
Under Corporate Mortgages,’’ and many 
similar other subjects are included in a 
lengthy program. 

The Mobile, Jackson & Kansas City 
Railroad has been sold under foreclosure 
to Neil A. Weathers, the purchase price 
being $3,200,000. The road was bought 
in by the bondholders, and it is the in- 
tention of the new owners to change the 
name to the New Orleans, Mobile & Chi- 
cago Railroad Co., the charter for which 
was recorded here several months ago. 

Von Frantzius & Co. of 196 La Salle St., 
Chicago, have issued a very interesting and 
valuable little booklet entitled “‘The Trad- 
ers’ Cyclopedia.’’ Much useful information 
is supplied concerning all the leading rail- 
roads, industrials and mining stocks, which 
the average trader will find of the greatest 
possible assistance in defining the market 
value of a security. 

This banking house 
cular letter on Great 


CUBAN LOAN CONTRACT SIGNED. 

President Gomez has signed the $16,- 
500,000 loan contract with Speyer & Co., 
of New York, negotiating through Frank 
Steinhart, of this city. The basis of 
the loan is as follows: 

Bonds of $100, $500 and $1,000, cor- 
responding to an A, B, C, series respect- 
ively will be issued paying 41% per cent. 
on Feb. 1 and Aug. 1, each year, these 
bonds to be taken by Speyer & Co. at 
881% per cent. of the nominal value. 
Redemption will begin on Aug. 1, 1919, 
and end in 1949, interest to be paid from 
Aug. 1, 1909. Speyer & Co. hold the 
privilege to buy from the Cuban Gov- 
ernment any bonds that may be nego- 
tiated before the redeeming period be- 
gins on Aug. 1, 1919. 


has also issued a cir- 
Northern Ore. 





DIVIDENDS. 


REPUBLIC {RON & STEEL COMPANY 
DIVIDEND NOTICE NO. 30. 

At a meeting of the Executive Committee 
of the Republic Iron & Steel Company, held 
August 20, 1H)9, the regular quarterly div- 
idend of 1%% on the preferred stock was 
declared payable on October 1, 1909, to 
stockholders of record September 23. 

The Annual Meeting of the Stockholders 
of the Republic Iron & Steel Company will 
be held at the office of the Company, 15 
Exchange Place, Jersey City, N. J., on 
October 20, 1909, For the purpose of this 
meeting, Transfer Books of the Company, 
both Common and Preferred, will be closed 
at 3 o’clock P. M., September 23, and reopen 
at 10 o’clock A. M. on October 21, 1909. 

H. L. ROWND, Treasurer. 








Union Pacific Railroad Company 


A Semiannual Dividend of 

$2.00 per share on the Preferred Stock and 
a Quarterly Dividend of $2.50 per share on 
the Common Stock of this Com any have been 
this day declared, payable at th reasurer's 
office, 120 Broadway, New York, N. Y., on Octo- 
ber 1, 1909, to stockholders of record at 3 o'clock 
P.M. on Monday, September 13, 1909. 

The eck transfer books will be closed at 3 
o'clock P on ~y ember 13, 1909, and wil] be 
onl 4, io o'clock A. M., on October 13, 1909. 

Stockholders who have not already done so are 
requested to promptly file mailing orders for divi- 
dends with the undersigned, from whom blank 
orders can be had on appli ation. 

FRE i. ae . S. CROSBY, Treasurer 


New York, N. Y., August 24, 1909. 





IOWA CENTRAL Bees wae com- 
PANY 


Coupons due September 1, 1909, from First and 
Refunding Mortgage Four Per Cent. Bonds of 
this company will be paid on and after that date 
on presentation at the Mercantile Trust Company, 
120 Broadway, New York. 

F..H. DAVIS, Treasurer. 





The Cuban Government may redeem all 
the bonds on any first day of any month 
of the year, paying 105 per cent. of the 
nominal value, and Speyer & Co. have 
been appointed its fiscal agents. 


GENERAL SITUATION. 
Thomas Gibson. 


Each day brings fresh evidence of the 
wonderful recuperative powers of this 
country. This is particularly marked 
when compared with conditions on the 
other side, where the recovery, while 
gradual, is so far behind that our im- 
provement seems but little short of phe- 
nomenal. In England the retarding in- 
fluence appears to be the uncertainty over 
the Budget, which is particularly annoy- 
ing to capitalists and manufacturers. In 
Germany and France there is some dis- 
satisfaction shown over the working of 
our new tariff bill and some agi- 
tation in the latter country retali- 
atory measures, Foreign crops, how- 
ever, are abundant and money plen- 
tiful, and there is no reason to 
believe that there are any permanently 
serious obstacles to a complete revival. 
In the meantime some of these deterrent 
factors are working to the advantage of 
this country, where an outlet is provided 
for the employment of money lying idle 
in Europe. 

Our money market continues easy and 
the supply is plentiful. 

Our crops are turning out wonderfully 
well and are already stimulating all lines 
of business in the farming sections, where 
preparations now being made foreshadow 
record-breaking activities during the 
coming Fall and Winter. 

The demand for cars with which to 
move the crops has begun to be felt in 
the steel trade because o fthe difficulty in 
securing cars to transport steel from the 
mills to the equipment plants. 


AVERAGE PRICES. 
Thomas Gibson. 
Average daily prices of 23 Acitve Rails, 18 Active 
Industrials and 41 Rails and Industrials since Au- 





gust 20, and high and low prices for August and 
for 1909, were as follows: 
Date. 23 Rails. 18 Ind. 41 R&I. Adv. Dec. 
Aug. 21...... 111.18 ‘ 97.13 85 wi 
sa BB. cccce aa 97.49 .36 
Biccavs 111.46 97.65 16 P 
Ss cccce See 96.71 94 
26.. 94.56 “a 2.15 
- a 95.40 84 ; 
High in Aug. 98.89 
Low in Aug 94.56 
High in 1909 7 98.89 
Low in 1909 94.¢ 60 80.66 





23 Active Rails sho wa decline since August 20 of 
1.65. 

18 Active Industrials show a decline since Au- 
gust 20 of .21 

41 Rails and Industrials show a decline since Au- 
gust 20 of .83 
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Prepayment of Debentures 


THE 1 96 


Middlesex Banking Co. | La Salle Street 
Chicago 


VON FRANTZIUS & CO. 


Bankers and Brokers 


OF MIDDLETOWN, CONN 


Will pay, upon presentation at its 
office, with interest to date 
of payment 


DEBENTURES 


of Series D86, Due October Ist, 1909 





FRITZ VON FRANTZIUS 


BEN MARCUSE 
MEMBERS 
New York Stock Exchange 


Chicago Stock Exchange 
Chicago Board of Trade 





. & > ue Nov. Ist, 1 191 
Series D87, D93 & D94, Due Nov. Ist, 1909 Stocks Bonds Grain Provisions 


NATIONAL LEAD 
COMPANY 


The market letter of August 26 ana- 
lyzes the affairs of this corporation. 
A limited number of copies have 
been reserved for free distribution. 


THOMAS GIBSON 
CORN EXCHANGE BANK BUILDING 
NEW YORK CITY 
185 JACKSON BOULEVARD 
CHICAGO, ILL. 

§ LAURENCE POUNTNEY HILL 
LONDON, ENG. 











THE VULGAR GAMBLER. *% 


Of the several vulgar and accidental 


1907, ran a little credit into millions 


of money and wallowed in the fame of Atchison 


newspaper headlines, not one survives. ° e 
They knew Baltimore & Ohio 


something about gambling, 
and nothing about speculation. They 


Write for our circulars on the following stocks 
Allis Chalmers 
Amal. Copper 
American Beet Sugar 
Amer, Car & Foundry 
Amer. Locomotive 
American Steel Foundries 
American Tel. & Tel. 
Distillers Securities 
Great Northern Ore 
Inter. Mercantile Marine 
Colorado Fuel & Iron 
gamblers who came to Wall Street in Republic Iron and Steel 
United States Steel 


Brooklyn Rapid Transit 
Canadian Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Great Northern Pfd. 
Missouri, Kan. & Texas 
Missouri Pacific 

New York Central 
Reading 

Rock Island-Frisco 

St. Paul 

Southern Pacific 
Southern Railway 
Union Pacific 


Wabash 


fell under the delusion that they were | OFders executed for cash or on margin on all Exchanges. 


speculators, and supposed their profits 
came to them as a reward of superior 
sagacity, but they have learned that 
the money their kind may take out of 
the stock market is but loaned to them. 
All that they do not spend goes back 
to the market again.—-N. Y. “Post 





ATTRACTIVE BONDS 


Atchison conv. 4s and 5s 


Wabash 4s 
j Inquiries regarding investments promptly attended to 


International Marine 4s 
Brooklyn Rap. Tran. conv. 4s 





HIGH PRICES FOR BURLINGTON SHARES. 

Of the stock issue of this railroad, of $110,839,100, 
$107,613,000 is jointly held by the Great Northern and 
Northern Pacific and only $3,226,100 has not been 
turned in to these railroads in exchange for bonds. At 
the time of the exchange $200 in 4 per cent. collatere’ 
bonds were offered for each Burlington stock of a p cr 
value of $100. Those who have not made the exchange 
have done well, for they can now get $270 per share. 
They may see even higher prices, for the enormous corn 
crop of this year, on top of the general improvement in 
business, promises to bring the railroad record-breaking 
earnings and enable it to pay greatly increased dividends, 
nearly all of which will go into the coffers of the Great 
Northern and Northern Pacific. This prospect may ac- 
celerate the plan of the Great Northern to secure sole 
control of the railroad, in which case the Northern Pa- 
cific will be able to distribute another substantial extra 
dividend. 





PITTSBURGH'S PERENNIAL SENSATION. 

Not a year passes but what Pittsburgh serves up to 
the public a financial sensation into which considerable 
scandal enters. 

Just now it is the Lustre Mining Company that is in 
the limelight. The stockholders are to hold a meeting 
shortly when an effort will be made to reorganize and 
save the company. It will not be the first time a rescue 
expedition has been organized by the stockholders to 
pull it out of the financial mire into which bad manage- 
ment has submerged it. 

As a stock-jobbing proposition the Lustre Mining Com- 
pany has been a very profitable undertaking for a clique 
of Pittsburg speculators. However, their operations 


have not added to the reputation of Pittsburgh as a mar- 
ket for securities. 





ENORMOUS EQUIPMENT ORDERS. 

According to a compilation of the orders placed by 
railroads with the equipment companies, they have now 
on hand orders the cash value of which is probably 
nearer to $175,000,000 than to $150,000,000. 

It is questionable whether the equipment companies 
have had at any time such an enormous amount of or- 
ders on hand. 

If an approximate estimate of orders received from 
traction companies could be compiled the total of all 
orders might exceed $2090,000,000. 

The preparation of the railroads for the new business 
the era of prosperity will bring and the moving of the 
crop account for these enormous orders. 

This assures the equipment companies good business 
for at least a year. They all ought to have a prosper- 
ous year and make big money. We should, therefore, 
not be surprised to see the American Car & Foundry Co. 
increase its dividend ere lonf and the Pressed Steel Car 
Co., the Railways Springs Co., the American Steel Foun- 
dries Co., the American Locomotive Co., and all other 
concerns in this line start dividends within the next six 
months. The combined gross profits on present orders 
will probably amount to $20,000,000 and the net profits 
to about one-half of that. 

It also looks as if these big orders were only the be- 
ginning, and that more orders for the railroads will con- 
tinue to come. The latter have for almost two years 
placed no equipment orders at all and are now trying 
to bring their rolling stock up to the requirements of the 
great improvement in business. 
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NORMAL CONDITIONS. 

The railroads’ gross earnings last August have in 
creased 10.8 per cent. over those of August, 1908, 
and are within one per cent. of those of August, 1907, 
when they were almost at their highest. 

From the Smoky City there comes the following 
significant announcement : 


“Pittsburg sounds the death knell of hard times by blowing 
in its last idle blast furnace. 

The railroad equipment companies are now working full time. 

The General Electric Co. and the Westinghouse Electric & 
Manufacturing Co. had more business in August than ever in 
any one of their best months.” 


This means that the country’s industrials have al- 
ready reached the high-water mark of 1907. 
If such conditions are already prevailing at the 
beginning of our new era of prosperity, what will be 
» the condition when the country once begins to enjoy 
the benefit of the tremendous crops of this year? 
Does it not look as if we were really heading towards 
a prosperity unprecedented in the history of the coun- 
try? We can, therefore, take but the most roseate 
view of the future—a view that sees larger dividends 
for all seasoned dividend payers, reinstated dividends 
on stocks on which distributions have been stopped 
during the business depression and fair dividends on 
most stocks on which no dividends have been paid 
before ? 





PREFERRED STOCK. 

The recent advance in the 4 per cent. preferred 
shares of the Union Pacific, on expectations that 
they will participate in whatever melon the railroad 
may decide to hand out, has caused quite a lively dis- 
cussion as to the legal standing of preferred shares 
and the rights of holders of such stock. 

If the terms of the charter of a company do not 
establish fully the character of preferred shares, it 
is assumed that they have preference when it comes 
to a distribution of earnings or assets. The preferred 
shares of the Union Pacific are, as stated on the cer- 
tificates, entitled to not over 4 per cent. a year. They 
cannot get more, even if the common shareholders 
hould receive the highest possible dividends. ‘To 
the preferred shareholders always belong the first 
{ per cent. out of the earnings, and the balance goes 
to the common stockholders. The preferred stock 
ertificates of the Union Pacific do not contain a 
word about their preference as to assets, but it stands 
io reason that if it should come to a distribution of 
assets they also are entitled to preference, and it is 
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believed that courts would decide accordingly. Should 
the Union Pacific decide to turn over the stocks of the 
numerous companies it holds in its treasury to a new 
company and receive for them cash or some kind oi 
a stock, the assets on whose earning power the pre- 
ferred shares depend for their dividends would be 
reduced and, consequently, the earning power. The 
preferred shareholders are therefore also entitled to 
a recompensation commensurate with the amount of 
the Union Pacific’s assets should they be disposed of. 

If this view expresses sound law, then no segrega- 
tion of the stock investments of the Union Pacific 
from the operating department can take place with- 
out consideration of the property rights of the pre- 
ferred stockholders. Their consent to such a segre- 
gation must be secured. We therefore believe that 
the care for the Union Pacific preferred shareholders 
is the main obstacle to the segregation of the Union 
Pacific, if such plans are really under consideration. 
The Union Pacific will have either to buy up all its 
preferred stock for cash or get it out of the way by 
a bond issue, such bonds to be acceptable to the pre- 
ferred shareholders. 

On the assumption that something will have to be 
done to get the preferred stock out of the way in case 
it should come to a segregation, the recent boom ‘n 
the Union Pacific preferred shares was based. 





POSTAL SAVINGS BANKS. 

The announcement of President Taft that he 
intends to strongly recommend to Congress the estab- 
lishment of Postal Savings Banks seems ‘to have 
stirred up quite a lively agitation among national 
banks against the proposition, the execution of which 
would enable the Republican party to redeem one of 
its pledges made on the National platform of 1908. 

It was thought that the opposition to Postal 
Savings Banks would come mostly from the State 
banks, most of whom are conducting savings depart- 
ments, while the National banks do not carry on a 
savings department. The Savings banks of the country 
have almost $3,750,000,000 deposits, a share of which 
may go to Postal Savings Banks notwithstanding the 
fact that the State institutions are paying a higher 
rate of interest, between 3 per cent. and 4 per cent., 
while the Postal Savings Banks will not pay more 
than 2 per cent., for there are many who in view of 
tle confidence in the Government. would prefer a 
lower rate of interest. 
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